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St.  Louis,  March  11,  1930. 


To  the  Stockholders  of 

The  May  Department  Stores  Company  ; 

'l'here  is  presented  herewith  statements  showing  the  financial  condition  of  your  Company  at 
January  31,  1930  and  tlic  result  of  its  operations  for  the  year  then  ended. 

The  net  sales  for  the  year  amounted  to  $1 12,724,225.86  compared  with  $106,671,527.45  for  the  pre¬ 
vious  year,  an  increase  of  $6,052,698.41.  The  net  profit  after  provision  for  federal  income  and  all  other 
taxes  amounted  to  $6,174,924.98  compared  with  $5,758,062.37  for  the  previous  year,  an  increase  of 
$416,862.61.  The  net  profit  for  the  year  just  ended  was  equivalent  to  $5.17  per  share  on  the  average 
number  of  shares  outstanding  during  tiie  year  compared  with  $4.96  in  the  previous  year.  The  net 
increase  for  the  year  in  the  total  surplus  amounted  to  $7,001,028.61  as  shown  in  Statement  No.  2. 

At  the  annual  meeting  held  on  April  16,  1929  the  stockholders  ratified  an  increase  in  the  authorized 
capital  stock  from  1,200,000  to  2,500,000  shares,  par  value  $25.00  each,  as  you  have  been  heretofore 
advised.  During  the  year  116,934  shares  were  underwritten  and  sold  through  bankers  and  8,799  shares 
were  sold  to  employes.  On  December  2,  1929  stock  and  scrip  certificates  equivalent  to  14,616-65/80ths 
shares  were  issued  as  a  dividend. 

The  Management  of  the  Company  is  in  the  hands  of  the  same  experienced  men  who  have  guided 
its  operations  for  many  years  and  vve  take  this  occasion  to  acknowledge  our  appreciation  of  their  loyal 
support  and  hearty  co-operation. 

Merchandise  inventories  are  complete  and  have  been  valued  conservatively.  Adequate  provision  has 
been  made  for  depreciation  and  amortization  of  capital  assets  based  upon  rates  heretofore  established. 
Accounts  receivable  have  been  slated  at  realizable  values. 

The  addition  to  the  building  housing  the  Los  Angeles  store  was  practically  completed  at  January  31, 
1930  at  a  cost  of  approximately  $1,250,000.00  and  was  made  ready  for  occupancy  shortly  after  that  date. 
The  addition  is  a  nine  story  structure  with  basement  and  sub-basement  and  provides  220,000  square  feet 
of  floor  area.  Alterations,  improvements  and  changes  in  several  of  the  other  stores  which  have  been  in 
progress  during  the  last  few  years  are  all  complete  at  this  date.  No  material  capital  expenditures  are 
contemplated  for  the  coming  year. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 

AND  SUBSIDIARY  C 


ASSETS 

Current  Assets  : 

Cash  . . . 

United  States  Liberty  Loan  Bonds . 

Accounts  receivable  (less  reserves  $672,772.80) . 

Notes  receivable . 

Sundry  debtors . 


CONSOLIDATED  BAL/ 


$10,978,823.63 

2,600.00 

12,726,146.63 

19,969.68 

1,105,759.67 


Inventories : 

Merchandise  on  band  at  cost  or  market,  which¬ 
ever  lower . . . $15,860,105.70 

Merchandise  in  transit .  1,458,003.60 

Merchandise  in  transit  between  branches .  87,362.23 

Sundry  supplies .  246,581.73 

- -  17,652,053.26 

- -  $42,485,352.87 


Prepaid  Expenses — Insurance  premiums,  etc.. . . 532,328.64 

Investments . . 671,563.06 

Advance  to  Trustees,  for  the  purchase  of  capital  stock  for  resale  to  employees .  214,939.43 

Delivery  Equipment .  207,453.03 


Capital  Assets  : 

Real  estate,  buildings,  leases,  equipment,  furniture  and  fixtures,  in¬ 
cluding  capital  stock  of  subsidiary  real  estate  holding  com¬ 
panies  : 

Balance  February  1,  1929. . .  $25,373,464.25 

Additions  for  the  year .  3,076,767.42 

$28,450,231.67 

Established  value  of  leases  acquired  subsequent  to  organization  of 

the  Company . 3,422,358.75 

$31,872,590.42 

Deduct  reserve  for  depreciation  and  amortization : 

Balance  February  1,  1929 .  $7,828,815.99 

Provision  for  the  year .  820,925.24 

-  8,649,741.23 

-  23,222,849.19 

Deferred  Charges . 336,832.93 

Goodwill,  Trade  Names,  Etc . 15,015,225.69 


*t 


$82,686,544.84 


St.  Louis,  March  11,  1930.  We  have  examined  the  books  of  The  May  Department  Stores  Company  and  Subsidiary  Con 
panying  Surplus  and  Profit  and  Loss  Accounts  are  in  accordance  therewith  and,  in  our  opinion,  correctly  exhibit  the  financi 
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Statement  No.  1 


:ment  stores  company 

SIDIARY  COMPANIES 


^T,  JANUARY  31,  1930 


Current  Liabilities  : 


LIABILITIES 


Notes  payable . 

Accounts  payable . 

Accounts  payable,  merchandise  in  transit . 

Sundry  creditors,  including  accrued  state  taxes , 
Reserve  for  trading  stamps,  coupons,  etc . 


$2,000,000.00 

3,845,839.03 

1,458,003.60 

1,885,194.23 

246,105.07 


Allowance  for  Federal  Taxes  and  Contingencies  . 


$9,435,141.93 

2,075,071.62 


Net  Worth  : 


Capital  stock: 

Authorized,  2,500,000  shares  at  par  value  of  $25.00  each 
Issued  and  outstanding  1,300,117  shares  and  scrip  equivalent  to 

877-65/80  shares . . .  $32,524,870.3 1 

Surplus,  per  Statement  No.  2: 

Earned  surplus . . .  $29,282,445.55 

Capital  surplus .  9,369,015.43 

- -  38,651,460.98 

-  71,176,331.29 


Note — On  October  15,  1929  stock  dividends  of  1J4%  each  were 
declared  payable  March  1,  June  2,  September  2  and  Decem¬ 
ber  1,  1930. 


$82,686,544.84 


Subsidiary  Companies, _  for  the  fiscal  year  ended  January  31,  1930,  and  we  certify  that  the  above  Balance  Sheet  and  the  accom- 
libit  the  financial  condition  at  the  date  stated  and  the  results  of  operations  for  the  year  then  ended. 

Touche,  Niven  &  Co., 

Public  Accountants. 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


SURPLUS  ACCOUNTS 

EOR  THE  YEAR  ENDED  JANUARY  31,  1930 


C.ENKRAL  SURPLUS: 

Balance  February  1,  1929 . . $28,228,073.62 

Add: 

Net  profit  for  the  year,  per  Statement  No.  3 . . .  $6,174,924.98 

Premium  on  125,733  shares  of  stock  sold  during  the 

year  through  hankers  and  to  employes. . .  $5,541,000.00 

Less  expense  incident  to  the  increase  in  authorized 
capital  and  the  sale  of  stock  through  bankers. . . .  266,064.06 

5,274,935.94 

11,449,860.92 

$39,677,934.54 

Deduct: 

Cash  dividends  Nos.  70  to  73,  inclusive  paid  March  1,  June  1,  Sep¬ 
tember  2  and  December  2,  1929 .  $4,083,412.00 

Tar  value  of  shares  and  scrip  issued  as  a  dividend  on  December  2, 

1929  . .  365,420.31 


4,448,832.31 

Balance  January  31,  1930 . $35,229,102.23 

Property  Surplus: 

Established  value  of  leases  acquired  subsequent  to  organization  of  the  Company .  3,422,358.75 

Total  Surplus .  $38,651,460.98 

Comprised  of  the  following  amounts,  carried  to  Statement  No.  1 : 

Earned  surplus . $29,282,445.55 

Capital  surplus... . 9,369,015.43 


$38,651,460.98 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1930 


Net  Sai,es,  including  sales  of  leased  departments . . $112,724,225.86 

Deduct: 

Cost  of  goods  sold,  selling,  operating  and  general  administrative 
expenses . $105,364,807,20 

Depreciation  of  buildings  and  fixtures  and  amortization  of  leases, 
including  amortization  of  established  value  of  leases  acquired  sub¬ 
sequent  to  the  organization  of  the  Company .  820,925.24 

106,185,732.44 

$6,538,493.42 

Add: 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  investments,  etc.  426,431.56 


$6,964,924.98 

Deduct: 

Allowance  for  federal  income  taxes.. . . .  790,000.00 

Balance,  transferred  to  surplus.  Statement  No.  2 .  $6,174,924.98 
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